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Abstract

Maintaining the stability of purchasing power of the local currency is the main 
goal of the central banks. Therefore, it is necessary to use alternative indicators, 
known as core inflation indicators, which more accurately reflect the behavior 
of level prices, given that the Consumer Price Index has certain limitations. 
In this document, in order to have several core inflation indicators that can 
be used by the Central Bank of Bolivia various methodologies are evaluated. 
For this purpose, the following evaluation criteria were considered: volatility, 
persistence, unbiasedness, and predictive capacity. We find that all these core 
measures have the necessary qualities to approximate inflation pressures that 
arise in the Bolivian economy on the demand side. Furthermore, no indicator is 
perfect so it is necessary to use more than one indicator.
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